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-

College Cost Reduction and Access A

A Public Law 11684

A Enacted September 27, 2007

A Amended by the Third Higher Education Extensi
Act of 2007

A Possible Other Amending Legislation




Student Benefits
Grant Programs




-

Federal Pell Grant

A Eliminates tuition sensitivity award rule.

ARule reduced maximum Pell award for studer
attending low cost institutions.

AEliminated effective for the 2062008 award

year.
ASee DCL PO7-02 (October 12, 2007).




-

Federal Pell Grant

A Increases discretionary appropriated Pell Grant
award amount using mandatory funds.

A $2.03 billion for 200820009.

A Full-time awards increased by
A$ 490 for 20089 and 20049.0.
A$ 690 for 201011 and 201412.

A$1.090 for 20121

3.

A Does not expand number of eligible students (i.
maximum EFC is a function of approprlated

maximum award amount).




-

Federal Pell Grant

A Example for 20080009:
AAppropriated maximum award of $4,310.
AMaximum eligible EFC of 4110.
AAdd on of $490.
AMaximum award of $4,800.
AAIl full -time awards increased by $490.

APossible modification for awards of less tt
$400.




-

Federal Pell Grant

A Secretary can modify amounts based upon den
ANo change for 2002008.

A Less than fultime awards prorated.

A One set of Payment and Disbursement Schedul

A One award to student.

A One award reported to COD.




-
TEACH Grants

AATeacher Education As
Hi gher Education Gr an

A Effective for the 20082009 award year.

A Must be repaid as Direct Unsubsidized Loan if
student does not teath

AFor at least four years within eight years of
completing program, as-a

AHighly Qualified Teacher
AAt a Title | school
Aln a specified subject area.




-

TEACH Grants
ASubject Area$

A Mathematics

A Sclence

A A foreign language

A Bilingual education

A Special education

A As a reading specialist

AOt her-néaddghfield




-

TEACH Grants
A School EligibilityT
AProvides high quality teacher preparation anc
professional development services.

AProvides pedagogical course work, or assiste
In the provision of such coursework.

AProvides supervision and support services to
teachers.

ACan be FFEL or Direct Loan school.




-

TEACH Grants

A Up to $4,000 per year for first undergraduate c
postbaccalaureate (non degree) program
$16,000 aggregate.

A Up to $4,000 per year for graduate student
$8,000 aggregate.

A Prorated amounts for less than {tithe
enrolment.




-

TEACH Grants

AAward, when combined with other assista
cannot exceed cost of attendance (No EF

AAIl Title IV student eligibility requirement$
ARegular Student
ACitizen or Eligible NorCitizen
ANot in Default
ASatisfactory Progress

A FAFSA required.




-

TEACH Grants

A Student must:

A Be completing coursework necessary to be
a career In teaching, or

A Plans to complete coursework necessary to
begin a career In teaching.

A Graduate degree alternatives feacher or
retiree with experience In a shortage area




-

TEACH Grants
A Student Eligibilityi

A GPA of at least 3.25 for each payment peadioc
A From high school for first year students.
AFrom college for other students.

A Or, above the 5percentile on an admissions
test, such as:

ASAT
AACT
AGRE




-

TEACH Grants

AAgreement to Serve/Promise to Ray

A Student must sign, certifying an understandi
of terms of grant and teaching service
requirements.

Alf service not met, grant must be repaid as a
Direct Unsubsidized Loan with interest from
date(s) of original disbursement.

A Agreement will include Prom Note
ANot a master note




Student Benefits
Needs Analysis and EFC
Calculation




-

Need Analysis and EFC Calculation

Alncome Protection Allowances in EFC formulz

AModifies the way student income protection
allowances are calculated and updated.

ANot parent income protection allowances
AWill result in lower EFC.
AEffective with the 2002010 award year.




-

Need Analysis and EFC Calculation

AAuto-Zero and Simplified Needs Test

Alncreases Auto Zero EFC income level fron
$20,000to $30,000 (indexed to CPI).

AAdds Dislocated Worker in addition to type
tax return and means tested benefits.

Alncreases time from 12 to 24 months for
receipt of means tested benefits.

AEffective for the 2002010 award year.




-

Need Analysis and EFC Calculation

AExcludes from specifi
AWelfare payments
AEarned income credit amounts
ASpecial fuel tax credit
AExcluded foreign income
AUntaxed Social Security Benefits
A Effective for the 2002010 award year.




-

Need Analysis and EFC Calculation

A Adds to independent student definitibn

Als in foster care or a ward of the court, at any
time when the individual i1s 13 years of age or

older.

Als an emancipated minor or is in legal
guardianshi p 1 n the
residence.

AHas been verified as an unaccompanied yout
who is a homeless child or youth.

A Effective for the 2002010 award year.




-

Need Analysis and EFC Calculation

AExcludes 6special com

A Qualified education benefit (529 plan) owned by
dependent student is an asset of the parent.

A Distributions from 529 plans excluded from othe
financial assistance.

A Effective for the 2002010 award year




-

Professional Judgment and
Dependency Overrides

A Adds dislocated worker and homelessness as
examples of when an FAA can use professional
judgment.

A Provides that an FAA can use a dependency
override made by another FAA within the same
award yeatr.

A Both effective for the 2002010 award year.




-

Borrower Benefits




-

FFEL and Direct Loans

Interest Rates

Reduces Iinterest rates ondergraduate subsidized
loans only from current 6.8% 1o

A6.0% for
A5.6% for
A4 5% for

Vd

A3.49% for

oans disbursed on or after Ju

oans G
0oans G

Isbursed on or after Ju
Isbursed on or after Ju

oans disbursed on or after Ju

y 1, 2
y 1, 2
y 1, 2
y 1, 2

ABeginning July 1, 2012, rates revert to 6.8%.




-

FFEL and Direct Loans
Economic Hardship Deferment

A Changed one of the eligibility conditioins

AFrom borrower s ear
100% of the poverty level for a family size
of two;

ATo borrower s earni
150% of poverty | e\
family size.

AEffective October 1, 2007




.
FFEL and Direct Loans
Economic Hardship Deferment

ARegulations maintain income to debt eligibility
calculation for fulttime and partime
employment.

A Effective October 1, 2007




.
FFEL and Direct Loans
Income Based Repayment

AStafford and Student PLUS loans.

ABorrower s maxi mum a
no more than 15% of the difference AGI and
150% of the poverty line based on family size

Alf negative amortization, government pays
Interest on subsidized loans for up to three ye

AUnpaid amounts are forgiven after 25 years.
AEffective July 1, 2009.




L
FFEL and Direct Loans
Consolidation

A Increased options to consolidate FFEL loans int
Direct Consolidation Loan for purpose of new
Direct Loan only Public Service Loan Forgivene
Program.

A Effective July 1, 2008.




-

Direct Loans (FFEL)

Forgiveness for Public Service Employe

ADirect Loan borrower who

A Makes 120 monthly payments, starting afte
October 1, 2007, and

A Is employed in public service during period
when the 120 payments were made.




-

Direct Loans (FFEL)
Forgiveness for Public Service Employe

A Payments count if made under
A Income Contingent Repayment.
A Income Based Repayment.

A Other repayment plans, if payments are at
least equal to 1-§ear standard repayment
amount.

A FFEL borrowers may consolidate into Direct

_oans to get benefit but all payments must he
oeen In Direct Loans. S




-

Perkins, FFEL, and Direct Loans
Military Deferments

AHERA Military Defermenti

A All Title IV loans, not just loans that were
made on or after July 1, 2001.

A Removes three year time limit.
A Adds a 180 day period after demobilization

AEffective October 1, 2007.




-

Perkins, FFEL, and Direct Loans
Military Deferments

ANew deferment for up to 13 months following
end of service for certain borrowers who were
school or grace when called to active duty.

AEffective October 1, 2007.




Offsets from FFEL
Program




-

FFEL Lenders and Guaranty Agencies

A Reduction of FFEL lender insurance from currer
97% to 95% for loans first disbursed on or after
October 1, 2012.

A Reduction of FFEL guaranty agency defaulted Ic
collections retention rate from 23% to 16%,
effective October 1, 2007.

AEl i mination of fAExcep:
for some FFEL lenders, lender servicers, and
guaranty agencies effective October %2007

TT——,




-

FFEL Lenders and Guaranty Agencie:

A Reduction of FFEL lender special allowance
payments (SAP) by 55 basis points (40 for-non
profit lenders).

A Increased lender loan fee from .50% to 1.0%.

A Reduction in guaranty agency account maintena
fee from .10% to .06%

A All effective October 1, 2007.




-

Special FFEL PLUS Loan Auction Pilot

ARequires an fAauction?o
parent PLUS loans.

A Starting on July 1, 20009.
A New parent PLUS borrowers only.

A State by state auction looking for lowest
special allowance rates.

ATwo Awinningo | ender
lenders new parent PLUS borrowers can us

ABased upon state where dependent stud
IS enrolled.




Regulations

s =l AR HERE
GO FURTHER ;
FFEDERAL STUDENT AlD




-

2007/-2008 Negotiated Rulemaking

A For 20092010 & subsequent award years

A CCRAA Implementation and possible other
ISSuUes.

A One or two committees depending on issue to |
negotiated.

A Federal Register Notice published on October -
2007.




-

2007/-2008 Negotiated Rulemaking

A Hearings:
ANovember 2 New Orleans
ANovember 16 Washington
ANovember 29 San Diego
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