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College Cost Reduction and Access Act

ÁPublic Law 110-84

ÁEnacted September 27, 2007

ÁAmended by the Third Higher Education Extension  

Act of 2007

ÁPossible Other Amending Legislation
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Student Benefits

Grant Programs
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Federal Pell Grant

Á Eliminates tuition sensitivity award rule.

ÁRule reduced maximum Pell award for students 

attending low cost institutions.

ÁEliminated effective for the 2007-2008 award 

year.

ÁSee DCL P-07-02 (October 12, 2007).
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Federal Pell Grant

Á Increases discretionary appropriated Pell Grant 
award amount using mandatory funds.

Á $2.03 billion for 2008-2009.

Á Full-time awards increased by ï

Á$   490 for 2008-09 and 2009-10.

Á$   690 for 2010-11 and 2011-12.

Á$1,090 for 2012-13.

Á Does not expand number of eligible students (i.e., 

maximum EFC is a function of appropriated 

maximum award amount).
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Federal Pell Grant

Á Example for 2008-2009:

ÁAppropriated maximum award of $4,310.

ÁMaximum eligible EFC of 4110.

ÁAdd on of $490.

ÁMaximum award of $4,800.

ÁAll full -time awards increased by $490.

ÁPossible modification for awards of less than 

$400.
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Federal Pell Grant

Á Secretary can modify amounts based upon demand.

ÁNo change for 2007-2008.

Á Less than full-time awards prorated.

Á One set of Payment and Disbursement Schedules.

Á One award to student.

Á One award reported to COD.
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TEACH Grants

ÁñTeacher Education Assistance for College and  
Higher Education Grantsò

Á Effective for the 2008-2009 award year.

Á Must be repaid as Direct Unsubsidized Loan if 
student does not teach ï
ÁFor at least four years within eight years of 

completing program, as a -

ÁHighly Qualified Teacher
ÁAt a Title I school
ÁIn a specified subject area.
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TEACH Grants

ÁSubject Areas ï

ÁMathematics
ÁScience
ÁA foreign language
ÁBilingual education
ÁSpecial education
ÁAs a reading specialist
ÁOther óhigh-needô fields
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TEACH Grants
ÁSchool Eligibility ï

ÁProvides high quality teacher preparation and 
professional development services.

ÁProvides pedagogical course work, or assistance 
in the provision of such coursework.

ÁProvides supervision and support services to 
teachers.

ÁCan be FFEL or Direct Loan school.
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TEACH Grants

ÁUp to $4,000 per year for first undergraduate or 
post-baccalaureate (non degree) program -
$16,000 aggregate.

ÁUp to $4,000 per year for graduate student -

$8,000 aggregate.

ÁProrated amounts for less than full-time 
enrolment.
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TEACH Grants

ÁAward, when combined with other assistance 
cannot exceed cost of attendance (No EFC).

ÁAll Title IV student eligibility requirements ï

ÁRegular Student

ÁCitizen or Eligible Non-Citizen

ÁNot in Default

ÁSatisfactory Progress

ÁFAFSA required.
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TEACH Grants
ÁStudent must: 

ÁBe completing coursework necessary to begin 
a career in teaching, or

ÁPlans to complete coursework necessary to 
begin a career in teaching.

ÁGraduate degree alternatives for teacher or 
retiree with experience in a shortage area. 
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TEACH Grants

ÁStudent Eligibility ï

ÁGPA of at least 3.25 for each payment periodð

ÁFrom high school for first year students.

ÁFrom college for other students.

ÁOr, above the 75th percentile on an admissions 
test, such as:

ÁSAT
ÁACT
ÁGRE
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TEACH Grants
ÁAgreement to Serve/Promise to Pay ï

ÁStudent must sign, certifying an understanding 
of terms of grant and teaching service 
requirements.

ÁIf service not met, grant must be repaid as a 
Direct Unsubsidized Loan with interest from 
date(s) of original disbursement.

ÁAgreement will include Prom Note

ÁNot a master note
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Student Benefits

Needs Analysis and EFC 

Calculation



17

Need Analysis and EFC Calculation

ÁIncome Protection Allowances in EFC formulas.

ÁModifies the way student income protection 

allowances are calculated and updated.

ÁNot parent income protection allowances

ÁWill result in lower EFC.

ÁEffective with the 2009-2010 award year.
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Need Analysis and EFC Calculation
ÁAuto-Zero and Simplified Needs Test

ÁIncreases Auto Zero EFC income level from 

$20,000 to $30,000 (indexed to CPI).

ÁAdds Dislocated Worker in addition to type of 
tax return and means tested benefits.

ÁIncreases time from 12 to 24 months for 
receipt of means tested benefits.

ÁEffective for the 2009-2010 award year.



19

Need Analysis and EFC Calculation
ÁExcludes from specified list of ñuntaxed incomeò -

ÁWelfare payments

ÁEarned income credit amounts

ÁSpecial fuel tax credit

ÁExcluded foreign income

ÁUntaxed Social Security Benefits

Á Effective for the 2009-2010 award year.
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Need Analysis and EFC Calculation

Á Adds to independent student definition ï

ÁIs in foster care or a ward of the court, at any 
time when the individual is 13 years of age or 
older.

ÁIs an emancipated minor or is in legal 
guardianship in the studentôs state of legal 
residence.

ÁHas been verified as an unaccompanied youth 
who is a homeless child or youth.

Á Effective for the 2009-2010 award year.
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Need Analysis and EFC Calculation

ÁExcludes óspecial combat payô from income.

Á Qualified education benefit (529 plan) owned by 

dependent student is an asset of the parent.

Á Distributions from 529 plans excluded from other 

financial assistance. 

Á Effective for the 2009-2010 award year.
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Professional Judgment and
Dependency Overrides

Á Adds dislocated worker and homelessness as 
examples of when an FAA can use professional 
judgment.

Á Provides that an FAA can use a dependency 
override made by another FAA within the same 
award year.

Á Both effective for the 2009-2010 award year.
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Borrower Benefits
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FFEL and Direct Loans
Interest Rates

Reduces interest rates on undergraduate subsidized 
loans only from current 6.8% to ï

Á6.0% for loans disbursed on or after July 1, 2008

Á5.6% for loans disbursed on or after July 1, 2009

Á4.5% for loans disbursed on or after July 1, 2010

Á3.4% for loans disbursed on or after July 1, 2011

ÁBeginning July 1, 2012, rates revert to 6.8%. 
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FFEL and Direct Loans
Economic Hardship Deferment

ÁChanged one of the eligibility conditions ï

ÁFrom borrowerôs earnings being less than 

100% of the poverty level for a family size 

of two; 

ÁTo borrowerôs earnings being less than 

150% of poverty level for the borrowerôs 

family size.

ÁEffective October 1, 2007
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FFEL and Direct Loans

Economic Hardship Deferment

ÁRegulations maintain income to debt eligibility 

calculation for full-time and part-time 

employment.

ÁEffective October 1, 2007
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FFEL and Direct Loans
Income Based Repayment

ÁStafford and Student PLUS loans.

ÁBorrowerôs maximum annual repayment amount 
no more than 15% of the difference AGI and 
150% of the poverty line based on family size.

ÁIf negative amortization, government pays 
interest on subsidized loans for up to three years.

ÁUnpaid amounts are forgiven after 25 years.

ÁEffective July 1, 2009.
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FFEL and Direct Loans

Consolidation

ÁIncreased options to consolidate FFEL loans into a 

Direct Consolidation Loan for purpose of new 

Direct Loan only Public Service Loan Forgiveness 

Program.

ÁEffective July 1, 2008.
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Direct Loans (FFEL)

Forgiveness for Public Service Employees

ÁDirect Loan borrower who ï

ÁMakes 120 monthly payments, starting after 
October 1, 2007, and

ÁIs employed in public service during period 
when the 120 payments were made.
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Direct Loans (FFEL)
Forgiveness for Public Service Employees

ÁPayments count if made under ï

ÁIncome Contingent Repayment.

ÁIncome Based Repayment.

ÁOther repayment plans, if payments are at 
least equal to 10-year standard repayment 
amount.

ÁFFEL borrowers may consolidate into Direct 
Loans to get benefit but all payments must have 
been in Direct Loans.
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Perkins, FFEL, and Direct Loans

Military Deferments

ÁHERA Military Deferment ï

ÁAll Title IV loans, not just loans that were 
made on or after July 1, 2001.

ÁRemoves three year time limit.

ÁAdds a 180 day period after demobilization.

ÁEffective October 1, 2007.
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Perkins, FFEL, and Direct Loans

Military Deferments

ÁNew deferment for up to 13 months following 
end of service for certain borrowers who were in 
school or grace when called to active duty.

ÁEffective October 1, 2007.
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Offsets from FFEL 

Program
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FFEL Lenders and Guaranty Agencies
ÁReduction of FFEL lender insurance from current 

97% to 95% for loans first disbursed on or after 

October 1, 2012.

ÁReduction of FFEL guaranty agency defaulted loan 

collections retention rate from 23% to 16%, 

effective October 1, 2007.

ÁElimination of ñExceptional Performerò designation 

for some FFEL lenders, lender servicers, and 

guaranty agencies effective October 1, 2007.
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FFEL Lenders and Guaranty Agencies
ÁReduction of FFEL lender special allowance 

payments (SAP) by 55 basis points (40 for non-

profit lenders).

ÁIncreased lender loan fee from .50% to 1.0%.

ÁReduction in guaranty agency account maintenance 

fee from .10% to .06%

ÁAll effective October 1, 2007.
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Special FFEL PLUS Loan Auction Pilot

ÁRequires an ñauctionò for the origination of FFEL 
parent PLUS loans.
ÁStarting on July 1, 2009.

ÁNew parent PLUS borrowers only.

ÁState by state auction looking for lowest 
special allowance rates.

ÁTwo ñwinningò lenders will be the only FFEL 
lenders new parent PLUS borrowers can use.

ÁBased upon state where dependent student 
is enrolled.
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Regulations 
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2007-2008 Negotiated Rulemaking

ÁFor 2009-2010 & subsequent award years

ÁCCRAA Implementation and possible other 

issues.

ÁOne or two committees depending on issue to be 

negotiated.

ÁFederal Register Notice published on October 22, 

2007.
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2007-2008 Negotiated Rulemaking

ÁHearings:

ÁNovember  2 ïNew Orleans

ÁNovember 16 - Washington

ÁNovember 29 ïSan Diego
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